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Secure and effective commodity receipting
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Improved global off-warrant
warehousing standards

Increased confidence in
off-warrant warehousing

3 Standardised terms and conditions relating
to the creation warehouse receipts
Reduced risk of fraud

Improved access to commodity finance
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Commodities :
IN .

Receipt Receipt <E> Receipt Receipt Commodities
created holder 1 holder 2 cancelled ouT

E /\
Finance / Collateral

Illustration of how LMEshield can address
challenges across the warehouse receipt lifecycle.

Receipt creation by approved All participating warehouse

warehouses, with attached
supporting documents.

Receipts securely printed
and immobilised in
depository, record held on
central register.
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facilities subject to approval
and discretionary inspection.

E Secure electronic transfer

of ownership between
approved participants.

Clarity regarding financing
agreement status, with
clearly identified liability for
rent.

Encrypted codes issued
to ensure safe release of
material from warehouse.

LMEshield receipt creation Transfer between LMEshield participants Load-out/Non-LMEshield receipt

Receipts held
on behalf of
account holder

Storage of
metal agreed with
warehouse

)

Account holder

Warehouse creates
LMEshield receipt

Warehouse

LME receipt
system generates
the receipts

>

LMEshield

Receipts
immeobilised in
depository
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Depository
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Account holders
invoke the transfer
of a receipt

Receipts
transferred to new
account holder

Depository
notified of account
holder’s change

Metal take up
transaction
invoked

Take delivery
of metal from
warehouse

D|EEE )

Take up amanged
viaelectronic codein
LMEshield systam

Metal take up
code issued

Depository
notified of receipt
cancellation
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